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Abstract:

In the era of financial technology, the close combination of financial industry and
technology provides unprecedented opportunities for venture capital. As an important
force supporting innovation and entrepreneurship, venture capital plays an
indispensable role in the field of financial technology. This paper aims to explore the
venture capital strategy in the era of financial technology, with a view to providing
reference for the development of venture capital industry. By analyzing the present
situation and development trend of venture capital in the era of financial technology,
this paper introduces the key elements and matters needing attention in formulating
venture capital strategy. In the era of financial technology, venture capital strategy
needs to pay more attention to scientific and technological innovation, data-driven and
win-win cooperation. Venture capital institutions need to pay attention to the
development trend of new technologies, evaluate the risks and benefits of investment
projects with the help of big data technology, and establish close cooperative relations
with invested enterprises and other relevant institutions. At the same time, the
government and all sectors of society should also provide more support and help to
jointly promote the development of the financial technology industry.
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1. Introduction

With the rapid development of science and technology, the era of financial
technology has arrived. Financial technology is changing the face of traditional
financial industry with its unique advantages [1]. Entering the era of financial
technology, people can witness how technology reshapes the financial industry and
brings more convenience and innovation [2]. In this process, the venture capital
strategy also needs to be constantly adjusted and optimized to adapt to the new
development trend [3]. This paper will focus on the venture capital strategy in the era
of financial technology, and analyze its development status, coping strategies and
future trends.

At present, the research on venture capital strategy in the era of financial
technology mainly focuses on the following aspects. First of all, researchers mainly
pay attention to the support of venture capital to scientific and technological
innovation and the formulation of venture capital strategy [4]. They believe that in the
era of financial technology, technological innovation has become a key factor to
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promote the development of the industry, and venture capital plays a vital role in
promoting technological innovation [5-6]. Secondly, some researchers pay more
attention to the application of venture capital in the field of financial technology and
the construction of venture capital strategy. They believe that under the background of
the rapid development of financial technology, it is of great significance to formulate
a reasonable venture capital strategy to promote the development of China's financial
technology industry [7]. However, at present, the research on venture capital strategy
in the era of financial technology is still relatively lacking, especially for different
countries, different industries and different stages of development [8]. Therefore, this
paper aims to provide reference for the research and practice in related fields through
in-depth research and analysis of venture capital strategies in the era of financial
technology.

2. Development of Financial Science and Technology

Financial technology refers to a new form of financial services that uses scientific
and technological means to innovate and upgrade traditional financial services.
Through the Internet, mobile payment, big data, artificial intelligence and other
advanced scientific and technological means, financial technology aims to improve
financial efficiency, reduce costs and improve user experience [9]. The development
of financial technology can be traced back to the 1990s, when financial institutions
such as banks and securities began to use computer and network technology for
business processing and information exchange. In 2008, with the popularity of smart
phones and mobile Internet, mobile payment began to develop rapidly around the
world. In the 2010s, with the rapid rise of emerging technologies such as big data,
cloud computing and artificial intelligence, financial technology has received
unprecedented attention and development.

The main trends and characteristics of financial technology are as follows:
Digitalization: The most remarkable feature of financial technology is digitalization.
Digitalization makes financial services more convenient, efficient and safe [10].
Through digitalization, financial institutions can quickly process a large amount of
data and provide personalized services and products. Intelligence: The application of
advanced technologies such as artificial intelligence and big data makes financial
technology more and more intelligent. Intelligentization can improve the risk control
ability of financial institutions and improve customer experience and service
efficiency. Openness: In the era of financial technology, financial institutions pay
more attention to openness and cooperation. By opening API interface and sharing
economic model, financial institutions can cooperate more closely with external
partners to achieve resource sharing and mutual benefit. Globalization: The
development of financial technology is not limited by geographical areas, making
global financial services more convenient and efficient. Through the Internet and
mobile payment, people can complete financial transactions anytime and anywhere
and enjoy global financial services.

3. Venture Capital Strategy Theory

Venture capital is an investment behavior aimed at enterprises with high growth
potential but high risks at the same time. The operation modes of venture capital
mainly include direct investment and investment through funds. Direct investment
refers to the direct investment of venture capital institutions to enterprises in order to
obtain the equity or creditor’s rights of enterprises. Fund investment means that
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venture capital institutions indirectly invest in enterprises through investment funds.
The control model of enterprise financial risk investment is as follows (Figure 1).
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Figure 1. Model diagram of enterprise financial risk investment control.

3.1. Types of venture capital strategies

(1) Growth investment: Growth investment is the most common strategy in venture
capital, which mainly focuses on small or micro enterprises with high growth
potential. This kind of enterprise usually has innovative technology or business model,
but lacks experience in capital and marketing. The goal of growth investment is to get
high returns in the process of enterprise growth. (2) M&A investment: M&A
investment refers to the venture capital institution’s acquisition of part or all of the
assets of the target enterprise to gain control or management rights of the enterprise.
This strategy is usually used in enterprises that already have a certain scale and stable
income. (3) PIPE investment: PIPE investment means that a venture capital institution
obtains the control or management right of a listed company by purchasing its shares.
This strategy is usually used to help listed companies privatize or provide additional
financial support.

3.2. Characteristics of Venture Capital Strategy

(1) High risk and high return: The main feature of venture capital is high risk and high
return. Because the object of venture capital is usually enterprises in the initial stage
or growth stage, these enterprises have great uncertainty, so the risk is high. However,
once successful, the gains are also very considerable. (2) Long-term investment:
Venture capital is a long-term investment behavior, which usually requires a lot of
time and money. In the process of investment, venture capital institutions need to
provide various forms of support for enterprises to help them achieve growth and
development. (3) Highly specialized: Successful venture capital requires highly
specialized knowledge and experience. Venture capital institutions need to have the
ability to identify the development potential and market trends of enterprises, as well
as the ability to provide strategic planning and management consulting for enterprises.

3.3. Basic principles of venture capital strategy formulation

(1) Fully understand the market and industry: When formulating the venture capital
strategy, it is necessary to fully understand and analyze the market and industry. This
includes understanding the market size, growth trend and competition pattern of the
industry, so as to determine the industry environment and development potential of
the target enterprise. (2) Pay attention to risk management: Because venture capital
has the characteristics of high risk, we must pay attention to risk management when
formulating strategies. This includes conducting full due diligence on the target
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enterprise, evaluating the value and potential risks of the enterprise, and formulating
corresponding risk response measures. (3) Long-term investment perspective: Venture
capital is a long-term investment behavior, so it is necessary to have a long-term
investment perspective when formulating strategies. We should pay attention to the
long-term development and growth potential of enterprises, rather than short-term
market fluctuations and income fluctuations. (4) Highly specialized: It requires highly
specialized knowledge and experience to formulate venture capital strategies. This
includes an in-depth understanding of the industry, the ability to evaluate the value of
enterprises, and the insight into market trends. Only with these specialized knowledge
and experience can we formulate a more scientific and reasonable venture capital
strategy.

4. The Present Situation of Venture Capital in the Era of Financial
Technology

4.1. The main areas of venture capital in the era of financial technology

Internet finance: Internet finance is the hottest field in financial technology, mainly
involving P2P online lending, third-party payment, internet insurance and other
businesses. The investment of venture capital institutions in the field of Internet
finance continues to grow to support the innovation and development of Internet
finance enterprises.

Blockchain: Blockchain technology is a hot topic in the field of financial
technology in recent years. Its decentralized and traceable characteristics make it have
broad application prospects in the financial field. The investment of venture capital
institutions in this field is also increasing.

Artificial intelligence and big data: Artificial intelligence and big data technology
are increasingly widely used in financial technology, involving risk control, marketing,
customer service and other links. Venture capital institutions are also increasing their
investment in artificial intelligence and big data to support the application of these
technologies in the financial field.

Virtual currency and cryptocurrency: Virtual currency and cryptocurrency are an
important branch in the field of financial technology in recent years. Although there
are high risks in this field, venture capital institutions have invested heavily in it to
support the development and innovation of digital currency.

4.2. Typical cases of venture capital in the era of financial technology

Ant Financial Services: Ant Financial Services is a financial technology company
under Alibaba, which mainly provides financial services such as payment, credit and
insurance. It has attracted a large amount of venture capital, including many
internationally renowned venture capital institutions such as Sequoia Capital and
Goldman Sachs.

Stripe: Stripe is a technology company that provides payment solutions, providing
payment services to millions of enterprises around the world. It has also attracted a lot
of venture capital, including Sequoia Capital and Khosla Ventures.

Klarna: Klarna is a Swedish financial technology company that provides online
payment and credit services. It has more than 10 million users worldwide, and has
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been invested by many well-known venture capital institutions, such as Sequoia
Capital and Creandum.

4.3. Reflections and suggestions on the present situation of venture capital in the
era of financial technology

In the era of financial technology, the biggest challenge faced by venture capital is
risk control. The classification of enterprise venture capital early warning models in
the era of financial technology is shown in the Figure 2.

[dentify target Division of labor
Data collection Risk estimation
‘ Risk identification basis Risk identification results
’ Financial statements Source of risk
Historical documents Risk symptoms
\ Work planning Risk classification

Figure 2. Classification diagram of enterprise venture capital early warning model.

Due to the rapid development and uncertainty of financial technology, investors
need to pay more attention to risk assessment and management to ensure the safety
and return of assets. Due to the long growth cycle of financial technology enterprises,
investors need long-term perspective and patient capital. This includes providing
sufficient financial support for enterprises, as well as providing strategic and
management support for enterprises to help them grow rapidly. At the same time, in
the era of financial technology, technological innovation and user experience are the
key factors affecting the competitiveness and development of enterprises. Investors
need to pay attention to these factors in order to find potential enterprises and provide
better return on investment. In addition, regulatory policies have an important impact
on the development of the financial technology industry. Investors need to pay close
attention to the trend of regulatory policies and evaluate the impact of policies on
enterprise operation and industry development, so as to make more informed
investment decisions.

5. Analysis of Venture Capital Strategy in the Era of Financial
Technology

5.1. Risk Investment Strategy Selection Based on Financial Technology
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Under the influence of financial technology, the strategic choice of venture capital
has changed. The traditional venture capital strategy mainly focuses on factors such as
enterprise fundamentals and market prospects, while in the era of financial technology,
investors need to pay more attention to factors such as technology, data and
algorithms. Therefore, the venture capital strategy based on financial technology came
into being.

Generally speaking, the venture capital strategy based on financial technology is as
follows: (1) Technology investment strategy: This strategy mainly focuses on the
development trend and application scenarios of financial technology. Investors will
choose companies with innovative technologies to invest, such as financial technology
companies with advanced blockchain technology. (2) Data investment strategy: In the
era of financial technology, data has become an important part of enterprise value. By
collecting and analyzing big data, investors can find potential enterprises and make
investments. (3) Algorithm investment strategy: The focus is on the optimization and
effectiveness of the algorithm. Investors can choose those enterprises that use
algorithms for financial activities such as risk assessment and transaction execution to
mvest.

5.2. Innovative investment strategies in the era of financial technology

Crowdfunding investment strategy: Crowdfunding is a way to raise funds through
the Internet platform. In the era of financial technology, crowdfunding has become an
innovative venture capital strategy. Investors can provide financial support for
innovative projects or start-ups through crowdfunding platforms in order to obtain
high returns. Impact investment strategy: This strategy focuses on the sustainable
development and social influence of investment. Investors can choose financial
technology companies that are committed to environmental protection and social
welfare.

5.3. Dynamic investment strategy to adapt to financial technology

Agile investment strategy: in the era of financial technology, the market changes
rapidly, and investors need to have agile response ability. Agile investment strategy
emphasizes rapid response to market changes, such as adjusting investment portfolio
or reinvesting in a short period of time. Diversified investment strategy: Diversified
investment strategy refers to a method to reduce risks by diversifying investment. In
the era of financial technology, investors can choose diversified investment portfolios,
including enterprises in different industries, different stages and different asset types.
This can reduce the risk of a single investment and increase the stability of the overall
investment. Cooperative investment strategy: In the era of financial technology,
investors can share resources, reduce risks and expand investment scope through
cooperative investment strategy. Cooperative investment can be cooperation with
other venture capital institutions to jointly invest in a project or enterprise; It can also
cooperate with other related enterprises in the industry to jointly develop industry
consolidation and business.

6. Optimization and Suggestions of Venture Capital Strategy

(1) Deeply understand the development trend of financial technology and industry
trends, and improve the sensitivity and judgment of new technologies and new models.
This will help investors to better grasp market opportunities when formulating venture
capital strategies. (2) Strengthen the awareness of risk management and establish a

Submitted to Management, page 112-114 WWwW.itspoa.com/journal/mana



Volume 9, Issue 3, 2026 ISSN: 2617-4596 Irl-‘S
DOT: https://doi.org/10.31058/j.mana.2026.93009

sound risk management system. In the era of financial technology, risk forms are
more diversified and complicated, so investors need to pay attention to risk
management and avoid blindly pursuing high returns and ignoring potential risks. (3)
Pay attention to team building and personnel training. Venture capital in the era of
financial technology needs highly specialized and compound talents. Investors need to
form a team with knowledge and skills in finance, science and technology to cope
with the ever-changing market environment. (4) Strengthen communication and
cooperation with invested enterprises and establish close cooperative relations.
Investors need to provide all-round support and help for the invested enterprises,
including strategic planning and market expansion, so as to jointly promote the
development of enterprises.

7. Conclusions

The development of financial technology has had a profound impact on venture
capital. In this era, the wide application of new technologies such as technological
innovation, big data and artificial intelligence provides more opportunities and
challenges for venture capital. In order to adapt to this change, venture capital
institutions need to formulate and implement more scientific and reasonable venture
capital strategies. At present, the formulation and implementation of venture capital
strategy need to pay more attention to scientific and technological innovation, data-
driven, win-win cooperation and so on. Venture capital institutions should actively
pay attention to the development trend of new technologies and look for innovative
and market-potential investment projects; At the same time, it is necessary to use big
data technology to collect and analyze market data and evaluate the risks and benefits
of investment projects. In addition, venture capital institutions should also pay
attention to cooperation with other enterprises and research institutions to jointly
promote the development of the financial technology industry.

Generally speaking, this paper aims to provide reference for the development of
venture capital industry through in-depth discussion and analysis of venture capital
strategies in the era of financial technology. In the future research, we will pay more
attention to the changing trend and practical effect of venture capital strategy in the
financial technology era, constantly improve and enrich the relevant theoretical
system, and make contributions to promoting the healthy development of the financial
technology industry.
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